
Where the DGP for Y is the error correction model and X is a simple autoregressive
process as follows:

∆Yt = λ1 + λ2∆Xt + γ(Yt−1 − βXt−1) + ε1t

and

Xt = ρXt−1 + ε2t

with ε ∼ MN(0, Ω)
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